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Montserrat College of Art’s (the College) financial statements for fiscal year 2020 showed net 
asset growth, despite the challenges imposed by the global pandemic.  Prudent management of the 
College’s resources and careful containment of unanticipated pandemic related expenses resulted 
in a positive operating surplus for the fiscal year. 
 
The following discussion and analysis represent additional commentary and data related to the 
College’s financial performance for the fiscal year ended June 30, 2020. 
 
 
Statement of Financial Position (Total Assets, Liabilities and Net Assets) 
 
The College’s total assets on June 30, 2020, were $15.0 million dollars, which were $1.4 million 
dollars or 10.3% higher than the previous fiscal year end.  This increase is primarily reflected in 
the cash and marketable securities categories driven by the receipt of $1.1 million dollars for the 
Paycheck Protection Program loan coupled with a draw on the College’s Line of Credit of $500 
thousand dollars.  
 
Total liabilities amounted to $7.8 million dollars on June 30, 2020, an increase of $1.1 million 
dollars or 16.4% higher than the prior year.  This increase was primarily driven by the award of 
$1.1 million dollars for the Paycheck Protection Program loan coupled with a draw on the 
College’s Line of Credit of $500 thousand dollars to ensure sufficient cash availability during such 
uncertain times. In February 2020, the College refinanced its existing mortgage debt into two 
bonds totaling $3.5 million dollars and $1.6 million dollars with respective fixed interest rates of 
2.86% and 3.62%.  This new financing paid off an outstanding note payable of $5.2 million dollars 
bearing an interest rate of 4.0%. 
 
The resulting total net assets, the equivalent of the College’s net worth, totaled $7.2 million dollars 
on June 30, 2020.  The represents an increase of $300 thousand dollars or 4.3% over the prior year. 
 
 
  



Statement of Activities and Changes in Net Assets 
 
 
Operating Results 
 
The College’s total operating revenues decreased $603 thousand dollars or 5.5% over fiscal year 
2019.  The decline is primarily driven by tuition, fees and housing revenue net of scholarships and 
awards which decreased $466 thousand dollars.  The College experienced an additional decrease 
of $218 thousand dollars in private contributions and grants.  
 
The global pandemic has placed pressure on the College’s enrollment.  The inability for the 
admissions team to travel and perform in person recruitment activities has created a unique 
challenge for recruiting an incoming class resulting in a smaller class than anticipated.  Coupled 
with the need to reduce density of students in housing and creating isolation space, resulting in a 
reduction of the number of beds available.    
 
Cost containment measures were in place for fiscal year 2020 resulting in a decreased operating 
expense over the prior year by $207 thousand dollars despite increased costs associated with 
COVID-19.  These costs included, but were not limited to, personal protective equipment, testing, 
and mental health support.  
 
The College’s increase in net assets from operating activities (operating revenues in excess of 
operating expenses) of $294 thousand dollars is reflective of prudent expense management 
employed during such uncertain times. 
 
 
Non-Operating Results 
 
The College’s net assets decreased $17 thousand dollars from non-operating activities from FY 
2020, which was a change of $98 thousand dollars less than what was earned in the prior fiscal 
year.   
 
Change in Net Assets 
 
The College recorded an overall increase in net assets for fiscal year 2020 of $276 thousand dollars, 
a significant decrease from the prior year’s $772 thousand dollars.  
 
 


